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THE PRESI DENT: Thank you all. Asientese. G acias,
Enrique. It's about tinme you invited a President here.
(Laughter.) It's about tinme one accepted. (Applause.)

Thank you for the energy and | eadership you bring to the

chal I enge of gl obal devel opnent. [|'m honored to be at the
| nt er - Ameri can Devel opnent Bank, which has done a | ot of good in
our hem sphere over the last 40 years. | appreciate your work

and |'m proud of your acconplishnents.

Along with many of you, I'Il be in Monterrey, Mexico, next
week as | eaders fromaround the world focus on the inportant
wor k of reduci ng gl obal poverty.

"' m here today to announce a nmj or new conm tnment by the
United States to bring hope and opportunity to the world's
poorest people. Along with significant new resources to fight
worl d poverty, we will insist on the reforns necessary to nmake
this a fight we can win. (Applause.)

As you can see, |I'mtraveling in sone pretty good conpany
today: Bono. (Laughter and applause.) W just had a great
visit in the Oval Ofice. Here's what | know about him first,
he's a good nusician; secondly, he is willing to use his
position in a responsible way. He is willing to | ead to achi eve
what his heart tells him and that is nobody -- nobody --
should be living in poverty and hopel essness in the world.



Bono, | appreciate your heart and to tell you what an
i nfluence you've had, D ck Cheney wal ked in the Oval Ofice, he
said, "Jesse Helns wants us to listen to Bono's ideas."
(Laughter and appl ause.)

| appreciate Paul O Neill, Secretary of Treasury.
appreciate his work, | appreciate his advice. He's a fine
menber of ny Cabinet. Cardinal MCarrick, thank you for com ng,
sir; 1'"mhonored to have you here. Jim Wl fensohn, thank you
for your |eadership of the Wrld Bank. | appreciate Jose
Fourquet. Thank you, Jose, for taking on the responsibility
you' ve done. It's good to see Andrew Natsios here of AlD.
Thank you, Andrew, for com ng. You ve done a fine job, by the
way, in helping prevent starvation in Afghanistan. | appreciate

your work and | appreciate your focus.

| want to thank John Negroponte, Enbajador, of the United
Nations. | want to thank all the other anmbassadors who are
here. | look around, | can see many famliar faces. Thank you
all for com ng today.

| appreciate the nenbers of the United States Congress who

are here. | see Frist and DeWne fromthe United States Senate.
| appreciate both senators for comng. | appreciate the
Congressman from Puerto Rico; thank you for com ng, sefior. |
see the Congress lady fromMam, Florida. | see Spencer
Bachus, from Alabanma. | think that's it; | better - - wel |,
anyway, if anybody else is here -- (1 aughter) -- Chris

Cannon, | think, fromUah is here. Hey, Chris, thank you for
comng. And thank you all for taking an interest in this
subject; it's an inportant subject.

As you all know and we all know, Anerica is engaged in a
gl obal struggle, a mghty struggle against the forces of terror.
Yet, even as we fight to defeat terror, we nust also fight for
the values that make |ife worth living: for education, and
heal t h, and econom c opportunity. This is both the history of
our country and it is the calling of our tines.

In World War Il we fought to make the world safer, then
worked to rebuild it. As we wage war today to keep the world
safe fromterror, we nust also work to make the world a better
place for all its citizens. (Applause.)

The advances of free markets and trade and denocracy and
rul e of |aw have brought prosperity to an ever-wi dening circle
of people in this world. During our lifetine, per capita incone



in the poorest countries has nearly doubled. Illiteracy has
been cut by one-third, giving nore children a chance to |earn.
Infant nortality has been al nost halved, giving nore children a
chance to live. Nations fromlndia to Chile have changed ol d
ways and, therefore, found new wealth. Nations from Turkey to
Mal i have conbined |Islamw th progress.

Yet in many nations, in many regions, poverty is broad and

seem ngly i nescapable, |eaving a dark shadow -- a dark
shadow  -- across a world that is increasingly illum nated by
opportunity. Half the world' s people still live on less than $2
a day. For billions, especially in Africa and the Islamc

wor |l d, poverty is spreading, and per capita incone is falling.

In Mal awi, thousands of teachers die each year from Al DS,
and life expectancy has fallen to only 38 years. 1In Sierra
Leone, nearly one-third of all babies born today will not reach
the age of five. And in Sudan, only half the children attend
school

This grow ng divide between weal th and poverty, between
opportunity and msery, is both a challenge to our conpassion
and a source of instability. W nust confront it. W nust
i nclude every African, every Asian, every Latin Anerican, every
Muslim in an expanding circle of devel opnment.

The advance of devel opnent is a central comm tnent of
Anmerican foreign policy. As a nation founded on the dignity and
val ue of every life, Anerica's heart breaks because of the
suffering and sensel ess death we see in our world. W work for
prosperity and opportunity because they're right. 1It's the
right thing to do. W also work for prosperity and opportunity
because they help defeat terror.

Poverty doesn't cause terrorism Being poor doesn't make
you a nurderer. Most of the plotters of Septenber 11th were
raised in confort. Yet persistent poverty and oppression can
| ead to hopel essness and despair. And when governnents fail to
nmeet the nost basic needs of their people, these failed states
can becone havens for terror.

| n Af ghani stan, persistent poverty and war and chaos
created conditions that allowed a terrorist reginme to seize
power. And in many other states around the world, poverty
prevents governnments fromcontrolling their borders, policing
their territory, and enforcing their |laws. Devel opnent provides
the resources to build hope and prosperity, and security.



Devel opnment is not always easy, but the conditions required
for sound devel opnent are clear. The foundation of devel opnent
is security, because there can be no devel opnent in an
at nosphere of chaos and violence. Today, the United States is
| eadi ng a broad and vast coalition defending gl obal security by
defeating global terror. Meeting this commtnent is expensive,
but securing peace and freedomis never too expensive.

(Appl ause.)

Devel opnment al so depends upon financing. Contrary to the
popul ar belief, nost funds for devel opnent do not cone from
international aid -- they conme from donestic capital, from
foreign investnment, and especially fromtrade. America buys and
i mports over $450 billion in products fromthe devel opi ng worl d
every year -- $450 billion of purchases every single year.
That is nore than eight tines the anobunt devel oping countries
receive in aid fromall sources. Trade is the engine of
devel opment. And by pronoting it, we will help neet the needs
of the world' s poor.

Successful devel opnment also requires citizens who are
literate, who are healthy, and prepared and able to work.
Devel opment assi stance can hel p poor nations neet these
education and health care needs. That's why the United States
provi des nore than $10 billion a year for devel opnent assistance
for food and for humanitarian aid. That is also why ny
adm nistration has comritted $500 mllion to the global fund to
fight aids and other infectious diseases.

And we will work with Congress to increase this conmtnent,
to show our | ove and conpassi on by increasing our commtnent as
the fund gets organi zed, devel ops a strategy, and shows success.
We're spending billions nore on AIDS research and ot her
progranms, to fight the disease around the world.

Yet many of the old nodels of econom c devel opnent
assi stance are outdated. Money that is not acconpani ed by |egal
and economc reformare oftentimes wasted. |In many poor
nations, corruption runs deep. Private property is unprotected.
Mar kets are closed. Monetary and fiscal policies are
unsust ai nable. Private contracts are unenforceabl e.

When nations refuse to enact sound policies, progress
agai nst poverty is nearly inpossible. 1In these situations, nore
aid noney can actually be counterproductive, because it



subsi di zes bad policies, delays reform and crowds out private
i nvest nent .

The needs of the devel oping world demand a new approach.
In Monterrey, we have a trenmendous opportunity to begin acting
on a new vision of developnment. This new vision unleashes the
potential of those who are poor, instead of |locking theminto a
cycl e of dependence. This new vision | ooks beyond arbitrary
inputs fromthe rich, and demands tangi bl e outcomes for the
poor .

America supports the international devel opnent goals in the
U N MIIlennium Declaration, and believes that these goals are a
shared responsibility of devel oped and devel opi ng countries. To
make progress, we must encourage nations and | eaders to wal k the
hard road of political, |egal and economc reform so all their
peopl e can benefit.

Today, | call for a new conpact for global devel opnent,
defined by new accountability for both rich and poor nations
alike. Geater contributions from devel oped nati ons nust be
linked to greater responsibility from devel opi ng nations. The
United States will lead by exanple. W will increase our
devel opnent assi stance by $5 billion over the three -- over
t he next three budget cycles. This new noney above and beyond
exi sting aid requests -- i s above and beyond existing aid
requests in the current budget | submtted to the Congress.

These funds will go into a new M I | ennium Chal | enge
Account. Under this account, anong other efforts, we wll
expand our fight against AIDS, we will bring conputer
instruction to young professionals in devel opi ng nations; we
W Il assist African businesses and their people to sell goods
abroad; we w Il provide textbooks and training to students in
| slamic and African countries; we wll apply the power of
science and technol ogy to increase harvests where hunger is
gr eat est.

These are sone of the exanples of what we intend to do.
The goal is to provide people in devel oping nations the tools
they need to seize the opportunities of the global econony. 1In
return - - inreturn for this additional commtnent, we
expect nations to adopt the reforns and policies that make
devel opnment effective and | asting.

The worl d's hel p nust encourage devel oping countries to
make the right choices for their own people, and these choices



are plain. Good governnent is an essential condition of

devel opment. So the M I I ennium Chal |l enge Account wll reward
nations that root out corruption, respect human rights, and
adhere to the rule of law. Healthy and educated citizens are

t he agents of devel opnment, so we will reward nations that invest
in better health care, better schools and broader inmunization.

Sound econom ¢ policies unleash the enterprise and
creativity necessary for developnent. So we will reward nations
t hat have nore open narkets and sustai nabl e budget policies,
nati ons where people can start and operate a small business
wi t hout running the gauntlets of bureaucracy and bribery.

|'"ve directed Secretary Powell and Secretary O Neill to
reach out to the world comunity, to develop a set of clear and
concrete and objective criteria for neasuring progress. And
under the MI | ennium Chal |l enge Account, we will apply these
criteria rigorously and fairly.

Countries that live by these three broad standards --
ruling justly, investing in their people, and encouragi ng
econom c freedom -- will receive nore aid from Aneri ca.
And, nore inportantly, over time, they will really no | onger
need it, because nations with sound | aws and policies wll
attract nore foreign investnent. They will earn nore trade
revenues. And they will find that all these sources of capital
wll be invested nore effectively and productively to create
nore jobs for their people.

The evi dence shows that where nations adopt sound policies,
a dollar of foreign aid attracts $2 of private investnent. And
when devel opnent aid rewards reformand responsibility, it lifts
al nost four tinmes as many people out of poverty, conpared to the
ol d approach of witing checks without regard to results.

Marrying good policies to greater aid | ed Mozanbi que to a
10 percent growh rate in 2001. This approach hel p Uganda open
its schools to nore children, and increased teacher pay by 2,700
percent. Bangl adesh, a nation that was once a synbol of fam ne,
has transformed its agricultural econony; rice production is
al nost up by 70 percent since the md-'70s.

The new conpact | propose would nmultiply this progress.
chal | enge other nations, and the devel opnent banks, to adopt
this approach as well. Anmerica's support for the Wrld Bank
wi |l increase by al nost 20 percent over the next three years.
We expect the Wirld Bank to insist on reformand results,



measured in inprovenents in people's lives. Al the devel opnent
banks shoul d adopt a growth agenda, increasing their support for
private sector enterprises and focusing nore on education, as
the Inter-Anerican Devel opnent Bank has done.

And | chal l enge the devel opnent banks to provide up to half
of the funds devoted to poor nations in the formof grants,
rather than loans. (Applause.) Gants instead of |oans that
may never be repaid. Many have rallied to the idea of dropping
the debt. | say let's rally to the idea of stopping the debt.

Thi s new conpact for devel opnment can produce dramatic gains
agai nst poverty and suffering in the world. | have an anbitious
goal for the devel oped world, that we ought to double the size
of the world's poorest economes wthin a decade. (Appl ause.)
| know sone may say that's too high a hurdle to cross -- I
don't believe so, not with the right reforns and the right
policy. This will require tripling of current growmh rates, but
that's not unprecedented. After all, |look at the dramatic
grow h that occurred in Asia in the 1990s.

Wth the world's help and the right policies, I know --
| know  -- that the devel oping world can reformtheir own
countries. | know it can happen. And, therefore, better their

own lives. They can live in a world where their children's
dreans are ignited by liberty and | earning, not underm ned by
poverty and di sease. (Applause.) They can |ive under
governnents that deliver basic service and protect basic rights.
The demands of hunman dignity know no borders and know no
boundaries. They are universal. And so are the gifts of
creativity and enterprise that |l ead to prosperity.

When governnents repress and punish those gifts, no anmount
-- no anmount of aid is sufficient to lift people from poverty.
When governnents honor these gifts, every nation can know the
bl essi ngs of prosperity.

Peopl e across the world are working to relieve poverty and
suffering, and I'mproud of their efforts. | appreciate Bono.
| appreciate groups like the Sisters of Charity. Sone were
noti vated by sinple decency, sone serve a God who is inpatient
with injustice. And all have made this commtnent. W cannot
| eave behind half of humanity as we seek a better future for
ourselves. (Applause.) W cannot accept pernmanent poverty in a
worl d of progress. There are no second-class citizens in the
human race. (Appl ause.)



| carry this commtnment in nmy soul. And I'll carry it with
me to Monterrey next week. As the civilized world nobilizes
agai nst the forces of terror, we nust also enbrace the forces of
good. By offering hope where there is none, by relieving
suffering and hunger where there is too nuch, we wll make the
world not only safer, but better.

Thank you very much. (Appl ause.)

END 1:45 P.M EST
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Subject: Announcement from the Administrator: The New Compact for Devel opment
Type: Executive Message

Agency Notice M essage:

Thi s nessage was sent out yesterday March 14, 2002 as an Executive
Message. It is being repeated here for record purposes.

USAI D/ General Notice
EXECUTI VE MESSAGE LPA
03/ 14/ 2002

Subj ect: Announcenent fromthe Admi nistrator: The New Conpact for
Devel opment

Presi dent George W Bush announced today that the United States
will put $5 billion, over the next 3 budget years, into a new
M || enni um Chal | enge Account to hel p devel opi ng nations inprove
their economi es and standards of |iving.

The new funds, which constitute the |argest three-year increase in
history, will be distributed to devel oping countries that
denonstrate a strong conmi tnent toward:

Good CGovernance. Rooting out corruption, upholding human rights,
and adherence to the rule of |aw are essential conditions for
successful devel oprment

Heal th and education of their people. Investnment in schools, health
care, and inmmunization provide for healthy and educated citizens
who becone agents of devel opnent.

Sound econom c policies that foster enterprises and
entrepreneurshi p. More open nmarkets, sustainable budget policies,
and strong support for devel opnment will unleash the enterprise and
creativity for lasting growth and prosperity.

Wth sound policies in place, official devel opment assistance can
be a catalyst for growth by hel ping solve the health and
educational deficits that all too often keep poor people poor.
Coupl ed with access to the global marketplace and private
investnent, econom c growth and escape from poverty is possible.
The President's transcript is attached.

Poi nt of Contact for this Notice: Joe Fredericks, LPA, 202-712-0502
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